Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 
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PAGE 01 ISLAMA 05392 260254Z 
ACTION NEA- 10 

INEO OCT-OI ISO-00 AID-05 SS-I5 AGRE-00 EB-07 IGA-02 
L-03 /043 W 

260545Z 048362/17 

R251145ZMAY 77 
EM AMEMBASSY ISLAMABAD 
TO SECSTATE WASHDC 1854 

CONEIDENTIAL ISLAMABAD 5392 

EROM CHARGE' EOR NEA DUBS AND AID/ASIA - ADLER 

E.O. 11652: GDS 

TAGS: EAID, PEOR, PK, US 

SUBJECT: PROCEDURES EOR APPROVING AID LOANS IN PRESENT STATE OE 
PAK-US RELATIONS 

REF: A) STATE 111728, B) ISLAMABAD 5243, 

1 . AS INDICATED IN REE B, AID MISSION IS WORKING ON THE PROPOSED 
THIRD TRANCHE AGREEMENT OE THE AGRICULTURAL INPUTS LOAN AND THIS 
PROJECT PAPER IS TO BE SENT TO AID WITHIN A WEEK. IF AID/W'S 
TECHNICAL ASSESSMENT OF THE LOAN PAPER INDICATES LIKELY AID/W 
APPROVAL EOR THE PROJECT, WE WILL THEN INEORM AID/W AND THE 
DEPARTMENT OE OUR VIEWS OE THE CURRENT POLITICAL CLIMATE, 

INCLUDING OUR RECOMMENDATION ABOUT MOVING EORWARD ON THE AGREEMENT. 

2. IE THIS PROCEDURE IS ACCEPTABLE TO WASHINGTON, WE PLAN TO 
APPLY IT TO ALL SUBSEQUENT AID PROJECTS IN THE MILL. 

PLEASE ADVISE. 

3. ON THE GENERAL QUESTION OE AID’S POSTURE HERE, I HAVE BRIEEED 
THE ACTING AID DIRECTOR AND HIS SENIOR STAEF ON THE DEPARTMENT'S 
SHORT-TERM STRATEGY AND THEY AREASSUMING AN ESSENTIALLY PASSIVE 
ROLE IN CARRYING OUT THEIR WORK. UNDER THIS STANCE, THEY ARE 
PROCEEDING TO EULEILL ALL SIGNED COMMITMENTS BUT ARE LEAVING IT 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 ISLAMA 05392 260254Z 

TO THE GOP SIDE TO TAKE ANY INITIATIVE ON NEW AID-EINANCED 
PROJECTS IN VARIOUS STAGES OE PREPARATION. 

CONSTABLE 


CONEIDENTIAL 
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